HAF: Explanation for the qualified opinion of the auditor upon the audited Financial Statement 2019
On 31 Mar 2020, Hanoi Foodstuff Joint Stock Company explained the audited Financial Statement 2019 as follows:
On 19 Mar 2020, the Company disclosed the information about the Separate and Consolidated Financial Statement of the fiscal year finished on 31 Dec 2019, audited by Vietnam Auditing and Evaluation Co., Ltd. At the auditing report, the auditor issued the qualified opinion about not extracting for provision of some receivables and investments on the following basis:
· Based on the Circular No. 200/ 2014/ TT – BTC dated 22 Dec 2014 on corporate chart of accounts, toward the overdue receivables. The time which should be used to identify the doubtful debts must be the payment time of origin in accordance with the original contract, not based on the payment tome of liabilities according to the appendix on renewing the payment time for origin. The extraction for provision must be based on the overdue time in accordance with the original contract and the extracting rate according to the guidelines at the Circular No. 228/ 2009/ TT – BTC dated 07 Dec 2009 by the Ministry of Finance. The Company agreed with the bases given by the auditor. However, the Company also believed in the recoverability of these liabilities
· At the report on 31 Dec 2019, Bac Qua Trading & Services Joint Stock Company had no traded securities on stock market so could not define the reasonable value of the investment into this company. The Vietnamese accounting standards, the current Vietnamese corporate chart of accounts had no instructions on calculation for the reasonable value of this investment. Otherwise, Bac Qua Trading & Services Joint Stock Company was an enterprise which was established to carry out project so the efficiency of this company must be calculate to be suitable to the plan on investing for the project of real estate being implemented by the Company
